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1. ^SSSSSSik esagp tltlon, with «©t»sis on trade and develop- 


went aid to underdeveloped countries port of sore subtle 


Khrushchev policies. 

2. Coals of interactional coaaunitts regain uncharged- So 
slackening of subversive activity or ailitary research and develop- 
went on s&ma oed weapons aystens. Soviet propaganda, bowver, 
pictures U.3- as wanting war, XSH as ’wanting peace. Khrushchev* e 
rewaark, "to the slogan which say®,- ’let us ana* we reply -with 
the slogan f let us trade? " 

3* Xewrsasss in trade spectacular. Since 195^; Soviet 
trade with underdeveloped areas up 500 per cent, total Soviet 
trade with the West up over 100 per cent. 

1. latal output of XSB (laeasured in GHP) now greater than 


that of C.X., France and Host Genaeay eashined. Second only to 


U.S. 


2* However, ®S! not a "trading nation” in Western sense of 


words. Beaaeet level of trade ssall is relation to total output. 


although growing. 

3* Total esports of USSR in 1957 about $4 billions, or 
of <20?. Caap a r ea with &L8 billion in 0.5. , or about of <2£P- 
k. Meet UBS® trade still withi n the Bloc; about 3$tf. is 

with Frew World.. Further, taost tF25R trade with Free World is 
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vitk &evalopcd countries, particularly T&mbem Europe. 

m. MSJSmsm 
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A. wwnttity prescribed on an integrated basis:- 
X* line of credit 

2* gechnical assistance and training 
$* Inc reased trade opportunities . 

Mm great appeal, particularly if underdeveloped 
country im having difficulty in marketing its eat- 
j ertafele products at adequate prices, 
la contrast, XfS program acre isolate. X& particular 
trade iwratfly a matter outside scope of reap omsl- 
bilities of mutual security officers. 

S. Almost entirely * credit progress 
X. Xaterest rates 2§$* 

2. Bepayseat usually begins after project is Is 
spsratioo. Output of plant bslpe to pay for loan. 

3. Amortisation period 12 years. 

t$S Interest rates higher. However.. Developacnt toae 
Pood rapay s ao t in year®, 30 years for Kfc-Ite. Back, 
a weh teas than tJBSE. 

C. Generally covers only Foreign Exchange Costs* 

P. fftirTTy related to Industrial DeveXopemat Sugar Mils, 
eesesit plants, etc. ffi»t for eaaitstiee, sewages, beusiBg, etc. 
S. Xndepeaodeat of Military pacts. 

10 free world underdeveloped country receiving bloc 
military or economic assistance is a smefeer of a bloc 
milit ary allianc e. fhis practice disarms many* 
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V* Strings 

4* g&gtag of underdeveloped countries seeking aid to 
attiosailne their industries at Afro~A»ian conference in Calio 

3 Last Ososw*er. 

B. Ceaoella ticca of lugoelav credits more recently . 

S« la credit pe^cfcagi?, regaya e u t ters* wry vsgae — prepay 
iatottt&onaliy. allo w for negotiation baeed on individual nation's 
wm of action. 

VI* future Pr&fpects 

¥m8m end aid offensive 1# not a flash in toe pan. 

Prrifcafcly Soviets will increase their efforts, not diasinieh thm. 
pSSeefm coexistence nose than a tactical aaeraeuver • Trade and 
darvelcpMSt grograa a long-tens battleground area is itself. 
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